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MW Forensic is a newsletter prepared on an ad hoc basis covering topical issues in the areas of business valuations and forensic accounting.
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Changes at Munday Wilkinson
We announce the following changes to the firm:
• As at 28 February 2019, Bruce Wilkinson is retiring as a director and will become a Consultant
to the firm for a period of two years on a part-time basis. We congratulate Bruce on his stellar career
and for being one of the first to specialise in the area of forensic accounting.
• Victoria Chithavong (soon to become Victoria Wheeler) will become a director of the firm
effective from 1 March 2019. Victoria is a chartered accountant and is recognised as a Business
Valuation Specialist by Chartered Accountants Australia & New Zealand (CAANZ).
• Russell Munday is continuing on as a director of the firm.
Our other staff members include:
• Sanchia Veale, who is an experienced chartered accountant, has been with us since 2013 and specialises
in forensic accounting matters.
• Sharon Olsen, who has been with us for 18 months, and is also an experienced chartered accountant.
• Jo Ilgoutz, who is our administration manager.

New CAANZ Forensic Accounting Specialisation
Both Bruce Wilkinson and Russell Munday became recognised as Forensic Accounting specialists by
CAANZ (a recently recognised specialist area by CAANZ). This process involved attendance at a 2-day
workshop, provision of a portfolio of example reports (loss of profits, expert determination, financial
investigation, etc.), and an interview with Macquarie University lecturers and experienced forensic
accountants with CAANZ and a formal application including referees.
Bruce, Russell and Victoria are already recognised by CAANZ Business Valuation Specialists.

Damages in Commercial Disputes
The CCH book Forensic & Investigative Accounting by Larry D Crumbley (8th edition, Chapter 10) sets
out a good discussion on assessing commercial damages. This includes:
Damages are the monetary compensation awarded by a court in civil matter to a party who has been injured
by the wrongful conduct of another party.
General damages are assessed in either a tort or breach of contract.
Examples of torts include trademark/patent infringement, fraud, defamation and negligence.
Examples of breach of contract disputes can arise in employment contracts, insurance contract, failure to
pay or provide for a service, sale of business, etc.
In commercial disputes the plaintiff must show that he or she has been financially harmed/injured by the defendant.
In many commercial disputes, there is a significant difference of opinion about the size of damages. Often
this relates to accounting concepts, measurements and assumptions. Although two experts can look at
the same accounting data, they can see damages in a different way. The expert must make a number of
predictions. The expert must look at actual/historical sales, gross profits, costs, etc. and then predict what
would happen in the future had the harmful event not occurred. Experts have different views on this and
therefore economic loss assessments can vary widely.
The main elements of an assessment of loss include:
• the start date of the loss (date of breach or harmful event)
• the period of the loss
• reduction in earnings
• interest on past losses to hearing date
• discounting for future losses.
The book refers to a formula for the assessment of damages:
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Prior losses must be assessed and then a present value (to allow for the time value of money) of past losses
must be calculated back to the date the loss started.
Likewise future losses must be projected and converted to present dollars.
The longer the damages period, the more difficult it is to establish that any lost profits relate to the harmful
event. Besides, the plaintiff must mitigate his loss.
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After the hearing, date losses may need to be discounted and must be converted into present value.
There are two main approaches to discounting future losses to their future values. One approach is to
project a plaintiff’s hoped for income stream by modifying losses to a realistic expectation by factoring risk
and uncertainty into future losses, and then bringing those losses back to present value using a risk-reduced
relatively low discount rate.
Another approach is to project the hoped for but lost amounts, and then apply a higher rate to the discount
rate that includes risk and uncertainty in order to determine present value.
Therefore an expert may either adjust for risk and uncertainty: (1) when future losses are projected or
(2) when selecting the discount.
It is important that allowance for risk and uncertainty is not reflected in both the projected earnings had the
harmful event not occurred and in discounting for present value. Otherwise there is an understatement in
the assessed loss.

Recent Matters
In the past 12 months we have been very busy working in regard to numerous matters including (inter alia):
• Loss of earnings assessments for people diagnosed with mesothelioma.
• Loss and damage incurred on eviction from leased premises.
• Assessment of loss and damage incurred for insurer of a water company (re flood damage to a property).
• Assessment of loss and damage incurred for insurer of a council (re contamination of property and
notice to improve issued and property transfers).
• Assessment of loss and damage incurred for insurer of a printer.
• Assessment of loss and damage for the franchisee of a mortgage broker.
• Valuation of caravan manufacturer’s trademarks.
• Valuations for a variety of purposes including shareholder disputes, family law, tax restructuring, sale
and acquisitions including (inter alia):
–– accounting firms
–– architecture group
–– engineering firm
–– physiotherapy practice
–– mortgage broker
–– eye specialist
–– veterinary firms
–– medical centres
–– gyms
–– electrical contractor
–– residential construction businesses
–– cafes and restaurants
–– franchisee businesses
–– building survey and mapping
–– financial planners
–– commercial real estate agency
–– bus shuttle service
–– national shoe retailer
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Business and Share Valuations
Professional Negligence Claims
Fraud Audits and Investigations
Quantification of Losses
Our Aim
Due Diligence Reviews
Munday Wilkinson, trading as MW Forensic, is a boutique business valuation and forensic accounting
firmServices
Expert Witness

established in June 2000.

We offer the legal profession, and others, a quality, personalised, time efficient and cost-effective service.

Our Services
We are well experienced in:
•

Business, share and other equity valuations

•

Quantification of economic loss

•

Loss of earnings assessments/reviews

•

Family Law – Single Expert Reports, review of Single Expert Reports, investigations,
advising on tax and refinancing issues for proposed settlements

•

Fraud Reviews and Financial Investigations

•

Due Diligence Reviews

•

Professional Negligence matters concerning accountants and directors

•

Compulsory Acquisitions – claims assistance

•

Due Diligence services

•

Expert Determinations

•

Expert Witness

We can provide forensic accounting services for a wide variety of dispute related matters
from the small to the large.

Further Information
If you would like further information regarding this newsletter or our services, please contact us:

Munday Wilkinson Pty Ltd
Chartered & Forensic Accountants
Level 2, 35 Whitehorse Road
Balwyn Vic 3013
Ph: 9816 9122 Fax: 9816 9422
Email: advice@mwforensic.com.au www.mwforensic.com.au
Disclaimer
Although every care has been taken in preparing “MW Forensic”, no responsibility is accepted by Munday Wilkinson Pty Ltd for errors or omissions.
Professional advice should be sought before applying the information to particular circumstances.
Liability limited by a scheme approved under Professional Standards Legislation

